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CMC UPDATE: ISM Manufacturing Index Pulls Back in July - Tariffs Registering
Abdur Chowdhury, Ph.D. Chief Economist
August 1, 2018
After two consecutive months of increases, the Institute for Supply Management (ISM) manufacturing index
pulled back by 2.1 percentage points to 58.1 in July. The move reflected declines in new orders and
production. Of the 18 manufacturing industries reporting, 17 recorded growth in July while primary metal
manufacturing reported a decline.
Capacity constraints are becoming an increasingly pressing issue for the American economy. In addition, a tight
labor market is a constraint on economic growth, in line with an unemployment rate below 4%.
Manufacturers continue to feel the squeeze of the tit-for-tat tariff measures. Concerns about being able to pass
the rising costs due to tariffs on to final consumers has resulted in tightening profit margins for a growing number
of firms.
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Dr. Abdur Chowdhury is a Professor of Economics at Marquette University, the Chief Economist at Capital Market Consultants, Inc. (CMC) and a member of the Federal
Reserve Board of Chicago’s Academic Advisory Council. CMC provides capital market, investment manager and economic research to financial professionals (for more
information about Capital Market Consultants, Inc. see our website at (www.cmarkc.com).
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