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Money Manager Survey: On August 6, 2018, Capital Market Consultants initiated a survey of fixed income and equity asset management organizations
that oversee more than $8.9 trillion. In an effort to gauge institutional investor sentiment, nine questions were presented. These questions, along with
the corresponding answer choices, are noted below. The percentage of respondents selecting an answer choice is represented by the bar graph that
appears immediately below each question. Answer choices that received zero responses are not represented on the bar graph.
The IMF reported a 2017 global real GDP growth rate of 3.8% and projects both 2018 and 2019 to grow at a 3.9%
pace. What are your expectations for the next 12 months?
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As reported by the Commerce Department, U.S. 2Q 2018 real GDP grew at a 4.1% annual rate. What are your
expectations for the next 12 months?
28.6%
< -1.0%

66.7%

-1.0 - -0.1%

0 - 0.9%

1 - 1.9%

2 - 2.9%

4.8%
3 - 3.9%

4.0 - 4.9%

>= 5.0%

The 10-Year U.S. Treasury Note is currently yielding about 3.0%. What will the yield be in 12 months?
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The 10-2 Treasury Yield Spread is currently about 30 bps. What will the spread be in 12 months?
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The S&P 500 is at about 2826. Where will the index close in 12 months?
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For 1Q 2018, FactSet reported a year-over-year S&P 500 earnings growth of about 25%. For 2Q 2108, FactSet's current
blended earnings growth rate estimate is just above 20%. What are your expectations for the next 12 months?
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How are your portfolios currently positioned?
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Comment: We received 21 responses
to this question. Sixteen expect
interest rates in the 3.0% to 3.5%
range. Two expect 3.5% to 4% rates,
and three expect 2.5% to 3.0% rates.
Comment: We received 21 responses
to this question. Two expect the yield
curve to invert, while four expect the
curve to modestly steepen. Fifteen
expect a 10-2 spread of 0 - 30 bps.

Comment: We received 19 responses
to this question. Only one expects the
market to fall more than 5%. Eleven
expect a 5% to 10% increase. One
expects an increase of 20% plus.
Comment: We received 19 responses
to this question. Thirteen view the
equity market as fairly valued, five
judge it to be overvalued, and one
deems the market to be undervalued.

In your view, are U.S. equities generally:
26.3%

Comment: We received 21 responses
to this question. Fourteen expect U.S.
real GDP growth of 3% to 4%. Six
expect 2% to 3% growth, and one
expects growth of 4.0% to 5.0%.

Comment: Twelve respondents
offered a bullish or bearish opinion.
Ten were bearish while two were
bullish.

Is your 12 month outlook on the fixed income markets bullish or bearish?
10.0%

Comment: We received 21 responses
to this question. Nineteen expect
global real GDP growth to remain in
the 3% to 4% range. Two expect
growth of 4% to 5%.

About as usual

Comment: We received 20 responses
to this question. Eleven expect
earnings growth of 10% to 15%. One
expects to maintain current 20% to
25% earnings growth rates.
Comment: We received 20 responses
to this question. In general, it was
business as usual with 18 maintaining
normal positioning. Two reported to
be positioned defensively.
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For advisor use only.
The data and analysis contained herein are
provided “as is” and without warranty of any
kind, either express or implied. Capital
Market Consultants (CMC), any CMC affiliates
or employees, or any third-party data
provider, shall not have any liability for any
loss sustained by anyone who has relied on
the information contained in any CMC
publication. CMC disclaims any and all
express or implied warranties, including, but
not limited to, any warranties of
merchantability, suitability or fitness for a
particular purpose or use.
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CMC’s analysis and recommendations are not
a guarantee of future results. This
communication reflects our analysts’
opinions as of the date of this communication
and will not necessarily be updated as views
or information change. All opinions expressed
herein are subject to change without notice.
CMC or its affiliated companies or their
respective shareholders, directors, officers
and/or employees, may have long or short
positions in investment securities and may
purchase or sell any investment securities
without notice.

About Us:
Capital Market Consultants is an institutional
investment
consultant
serving
financial
intermediaries. All our clients are financial
institutions or wealth management firms that have
engaged us to develop their high net worth investor
money manager, mutual fund and ETF investment
programs. We provide a high quality, repeatable,
customized service at a fraction of the cost and time
required if client firm's tried to do it on their
own. We combine decades of experience with a
unique set of skills and resources to deliver practical
business solutions. Each CMC client receives
individual attention and a service arrangement
customized for their business.
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