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The U.S. job engine lost a bit of momentum in April. Non-farm employment rose by 175,000 in April. Job gains in the two
prior months were also revised lower by a combined 22,000. The unemployment rate ticked up 0.1 percentage points to
3.9%. Meanwhile, the labor force participation rate held steady at 62.7%. Average hourly earnings were up 0.2% in April —

a deceleration from March's 0.3% gain.

By most metrics, the labor market remains both healthy and tight. Employment gains remain robust, the unemployment
rate is low, and job openings — while falling — are still elevated relative to pre-pandemic levels. With the unemployment rate
expected to hold steady through Q2, inflation is unlikely to ease in a way that would give policymakers enough confidence
that it's on a sustainable path back to 2% until sometime in the second half of the year. As a result, we have pushed out the

timing of the first Fed rate cut until late Fall.
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Source: U.S Bureau of Labor Statistics

Dr. Abdur Chowdhury is a retired Professor of Economics at Marquette University, the Chief Economist at Capital Market Consultants, Inc. (CMC) and a member of the Federal Reserve Board of Chicago’s Academic Advisory
Council. CMC provides capital market, investment manager and economic research to financial professionals (for more information about Capital Market Consultants, Inc. see our website at (www.cmarkc.com).
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The opinions expressed herein are those of Capital Market Consultants, Inc. and may not reflect the opinions of other advisory firms or their affiliates. The information herein has been obtained from sources believed to be
reliable, but we cannot assure its accuracy or completeness. Neither the information nor any opinion expressed constitutes a solicitation for the purchase or sale of any security. Any reference to past performance is not to
be implied or construed as a guarantee of future results.
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